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Financial Analysis
	Financial analysis refers to activities carried out in business to evaluate budgets, projects, and finance-related assets to determine whether it is performing well. In this regard, the management can determine whether the business is solvent or stable. Investment decisions are made based on the findings of the assessment. The analysis focuses on income statements, balance sheets, and cash flow statements. As a result, long-term plans and financial policies can be made to align with the changes in the economy. Financial analysis is based on the synthesis of data and numbers from financial statements. Therefore, financial data is generated by calculating ratios that used to compare the performance of a firm with previous ones. The paper provides a conceptual framework of financial analysis to give insight of my understanding on the topic.
Comprehensive interpretation is made on all current and past financial reports; therefore, inventory management and receivables are inevitable to make accurate decisions. Creation of an accurate budget helps financial managers to measure the profitability of the business. For instance, return on assets (ROA) is a ratio that is used often to evaluate the efficiency of a company. Besides, financial managers need to determine the costs of their services and products, analyze customers, understand income taxes, and the contribution of each stakeholder to the success of the company (Stice & Stice, 2019). 
Also, financial assessments can also be carried out on the basis of either corporate or investment finance situations. From a corporate standpoint, the analysis is done internally by using the ratios to calculate the internal rate of return (IRR) and net present value (NPV). From the analysis, financial managers identify projects that are economically viable to the company and are worth pursuing in the long-term. Extrapolation of past data on performance is crucial since it enables financial managers to forecast the profitability of their companies in the future. Financial decisions become past-oriented and key trends can be identified from the inventories and capitalized on to make maximum profit margins. Conversely, investment finance involves outsourcing financial analysts to carry out financial assessments using bottom-up or top-down frameworks.
 	Moreover, financial analysis requires professionals in the field to have strong financial foundations that will help in the comprehension of numbers. Besides, a good financing practice requires finance managers to be able to manage the available resources efficiently. As Jim and Kay Stice (2015) reiterates, financial analysis requires professionals to have good balance sheet reading skills as well as comprehension of securities and identities. Short-term and long-term financial management practices are instrumental in finance and cannot be disregarded. Also, the role that traditional financial institutions such as investment banks in crucial in making crucial monetary decisions. In this regard, professionals need to understand concepts such as financial statements, risks and returns, stock and bond markets, capital budgeting, and investment planning. 
	SWOT analysis is another essential tool used in financial assessment since it enables financial managers to provide comprehensive reports on the strengths, weaknesses, opportunities, and threats facing the business (Williams, 2014). Usage of examples to conduct SWOT analysis is an efficient methodology that enables financial managers to translate critical monetary information into crucial investment decisions. Financial managers can go through financial plans of other businesses in their industries to have insight into what is expected of them (Berry, 2019). In conclusion, financial analysts should be able to use Excel effectively to enable them to manipulate menus, dates and times, simple formulas, inserting various objects, adding and deleting rows as well as columns (Taylor, 2013). Also, they should be able to hide data, sort and filter data, print worksheets, secure workbooks, and track changes.  
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